EAST COVENTRY TOWNSHIP
BOARD OF SUPERVISORS

CHESTER COUNTY, COMMONWEALTH OF PENNSYLVANIA

RESOLUTION NO. 2012-08

AUTHORIZING THE ISSUANCE OF A TAX AND REVENUE
ANTICIPATION NOTE, IN THE AMOUNT OF $780,000.00 IN
ANTICIPATION OF THE RECEIPT OF CURRENT TAXES AND
CURRENT REVENUES, TO BE SOLD AT PRIVATE SALE TO
NATIONAL PENN BANK; AND PROVIDING FOR THE FILING OF
REQUIRED DOCUMENTS AND THE TAKING OF OTHER ACTIONS
NECESSARY AND PROPER IN CONNECTION WITH THE
EXECUTION, SALE AND DELIVERY THEREOF.

WHEREAS, East Coveniry Township (the “Township”), Chester County, Pennsylvania,
a Township of the Second Class of the Commonwealth of Pennsylvania, is a "local government
unit” within the meaning of the Local Government Unit Debt Act, 53 Pa.C.S. Chs. 80-82 (the
"Act"), and is governed by its Board of Supervisors (the “Board™); and

WHEREAS, the Township has entered into an Agreement of Sale for the acquisition of
certain parcels or tracts of land consisting of a proposed residential subdivision known as
“Wineberry Estates”, containing approximately 31.09 acres, located on Maack Road, East
Coventry Township, Chester County, Pennsylvania, being Chester County tax parcel numbers
18-4-86.1B, 18-4-168.1, 18-4-168.2, and 18-4-168.3 (the “Land”); and

WHEREAS, the Township anticipates current taxes as yet uncollected as well as the
receipt of current revenues from various government agencies to be used for the purchase of the
Land for open space purposes; and

WHEREAS, the Board has determined it to be in the best interest of Township to acquire
the Land for open spaces purposes and believes that it is appropriate to increase the indebtedness

of the Township for such acquisition; and

{00564047}



WHEREAS, the Board contemplates the authorization, sale, issuance and delivery of a
note in the aggregate principal amount of SEVEN HUNDRED EIGHTY THOUSAND AND
00/100 DOLLARS ($780,000.00) to ch designated as the “Tax and Revenue Anticipation Note,
Series of 2012” (the “Note™), to provide funds for the acquisition of the Land (the “Project™), all
in accordance with applicable and appropriate provisions of the Act; and

WHEREAS, the Board has considered the possible manners of sale provided for in the
Act with respect to the sale of the Note and has determined that the Note shall be offered at
private sale by negotiation; and

WHEREAS, National Penn Bank (“*NPB”) has submitted to the Township a proposal to
purchase the Note, and the Township desires, by the adoption of this Resolution by the Board, to
accept such proposal and authorize the issuance and sale, by private sale by negotiation, of the
Note to NPB in accordance with the Act; and

WHEREAS, the Board further desires to provide for the filing of required documents
and the taking of other actions necessary and proper in connection with the execution, sale and
delivery of the Note and the completion of the Project, all in accordance with the provisions of
the Act.

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the Board of
Supervisors of East Coventry Township, Chester County, Pennsylvania, as follows:

1. The Township hereby authorizes the issuance of a tax and revenue anticipation
note in accordance with the Act and for the purposes of the Project, in the principal amount of
SEVEN HUNDRED EIGHTY THOUSAND AND 00/100 DOLLARS ($780,000.005, to be
designated as the “Tax and Revenue Anticipation Note, Series of 2012” (the “Note™), in

anticipation of the receipt of current taxes and current revenues, to be sold at private sale by
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negotiation to NPB. The Board has determined that a private sale of the Note is in the best
financial interest of the Township.

2. The Note shall; (i) be in the denomination of SEVEN HUNDRED EIGHTY
THOUSAND AND 00/100 DOLLARS ($780,000.00); (ii) be redeemable at any time at the
option of the Board without penalty or premium; (iii) be fully registered without coupons; (iv) be
dated as of the date of settlement upon its purchase by NPB; (v) bear interest at a floating interest
rate equal to the Wall Street Prime Rate (as such rate is defined in the proposal of NPB identified
in Paragraph 4 herein below); (vi) mature not later than December 31, 2012; (vii) be payable in
person or by mail at the offices of NPB indicated in the proposal of NPB identified in Paragraph
4 herein below; and (viii) be substantially in the form attached to this Resolution in Exhibit “A”.

3. The provisions in the form of the tax anticipation note attached to this Resolution
as Exhibit “A” shall be fully made a part of this Resolution, including provisions thereof not
otherwise provided for in this Resolution either in form or substance.

4. The proposal of the NPB to purchase the Note dated February 13, 2012 is hereby
accepted and the Note is hereby awarded and sold to NPB, at par, in accordance with the
proposal. A true and correct copy of the proposal is attached to this Resolution as Exhibit “B”
and hereby made fully part hereof. The proposal shall be fully incorporated into the minutes of
the meeting of the Board at which this Resolution is adopted. The Chairman of the Board of
Supervisors is hereby authorized and directed to execute and to cause the delivery to NPB of a
duplicate original of the acceptance of the proposal.

5. The Township hereby pledges and grants to NPB a security interest in, and a first
lien and charge on: (1) its taxes to be received during the period when the Note is outstanding;

(2) a grant award in the amount of $400,000.00 from the Community Conservation Partnership
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Program administered by the Pennsylvania Department of Conservation and Natural Resources;
and (3) a grant award in the amount of $320,000.00 from the Chesfter County Municipal Grant
Program, in order to secure the payment of the indebtedness evidenced by the Note and the
interest thereon.

6. Payment of principal and interest under the Note shall be made in the amounts
and at the times set forth in the form of the tax anticipation note attached to this Resolution as
Exhibit “A”.

7. The Chairman of the Board of Supervisors shall be and hereby is authorized and
directed to execute and cause the delivery to NPB, in the name, on behalf, and under the seal, of
the Township, the tax anticipation note in the form and containing terms described above, and
the Secretary of the Township shall be and hereby is authorized and directed to attest the same.

8. The Chairman of the Board of Supervisors shall be and hereby is authorized and
directed to file, or cause to be filed, with the Pennsylvania Department of Community and
Economic Development, a Certificate as to Taxes and Revenues to be Collected, together with
other proceedings authorizing the Note, as required by and in accordance with the Act, and the
Secretary of the Township shall be and hereby is authorized and directed to attest the same. A
true and correct copy of said Certificate is attached to this Resolution as Exﬁibit “C”. All actions
of the Chairman of the Board of Supervisors and/or such other authorized officers or officials of
the Township, preparing, or causing the preparation, of said Certificate prior the adoption of this
Resolution are hereby ratified and confirmed.

9. The proper officers and officials of the Township shall be and hereby are

authorized and directed to perform all acts that are necessary and proper for the valid issuance
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and securing of the Note in accordance with the Act, and to otherwise comply with the terms and

conditions of the Note and the proposal of NPB accepted hereby.

APPROVED, by the Board of Supervisors of East Coventry Township, Chester County,

Pennsylvania, this 13th day of February, 2012.

EAST COVENTRY TOWNSHIP

By: K Ic/&

Ray A. Kglb, Chairman
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Exhibit "A"

FORM TAX AND REVENUE ANTICIPATION NOTE
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PROMISSORY NOTE

Prinoipal lem Date | Fiaturity | Loan Ne Tl [ Coll Account |0‘fiaer Inttiaie
| : 1505

Reforeres I the boxes shon ara for Lander's use anty and do not Imit the opplloabilty of this Socument 10 ey pafioular Toan or itam.
Any irg * fimitations.

item abous ind =% hag hann oMmitted due to text length

Bomower: Lender: Natforral Fern Bank
Phadalphiz By Reudlng Aveiucs
wfown, PA 19512
(200 B22-3821

Princlpal Amount: § Data of Note: -

PROMISE 1O PAY, ' t "} promizes o pay to pene Bank {"Lender™), or orden. in kbl
wonsy of the Linfted Smees of the Tl of ‘together with
Itesest on the unpald pringlpe! balence from ™ = =777 until pareir .

PAYMIENT. Bowowsy wili pay tiis foen in one principal prymmt of ~°7'7 777 77 phet interast an . Thie payriterd; due on

*. wil ba Tar all pincipal snt &1 ccisd ivtersst not yet pad. In addmici. Borrgwer Wil ey rEgUEr Xoothty paymenns of 2l
aceed uapald [ntersst dus a% of nach paymein dawe, heginning » wiith ak Uit trrterest to he due on the = day
of azoh mortth after that. Unlass otherwise sgroad o vequired by spplisable low. pey er il b applied First 2 ety Bocrued unpalf interest!
than 1o privcipel; and then to any Ims cherges. Bormoorer Wil pay Lender at Lendac's address chown sbove or 2t suth sther plecs a8 Lendar
mey Sesigners in wiiting.

VARIABLE INTEREST RATE. Tha Intarmat ats an this time fs subleet ta thange fram time 1o tms based on changas In en indepsidant Index
which is tha the Primz Aate publishad in the Momey Retes section af thy Wall Sireat. Journa! on the uppicubiv date or tho hiighest Prime R i
morn than one s published as such rate may chaspge irom ime to time (the findex™}. ‘The Index ks not recassarlly the lowseet eate chargad by
Landar on ite losre. [ the (nme hapames inavalishie during the tsm ot this ke, Lender may desinate a subsium index atler natiying
Bomowar. Lander will tell Bumowar the current index /@te upon Bixrower's roquest, Ths interesl rata changa will ngt acour More often then
coth day. Bemower undemtands that Lender may maks Ioans brsed on other ratas a8 well. “The knder curontly s 5.250% per ennwns. Intarest
on the umpsfd principel belanoe of this Note will be galcuiried as descrbed in the a|pfEREST CALCULATIDN METHID™ paregroph wafng B rate
snual to the Index, resuiting in an inidal rate of 3,250% par ammum based pn o year of 360 days. KOTICE: Under no circumatances wiE the
tritarmst tata on this Nots bs more thenthe musdmurn rsta diowed by epplicsble .

INTEREST GALCUEATION METHOD. Interest on this Note is gemputed on 3 865/360 basis; that iz, by eppking e rata of tho Interest mie
aouer & year ©f S60 days, muldplied by the gng principnl Lak mlﬂﬂpllndbrﬁelmllnwnbwofdnwlhepﬁndpdmnmis
fing. Al =t Ble undey this Note ¢ comnprted using ghis methud.

PREPAYNIENT. Bomower mey pay without panalty gli or & porfon of the amount pwet earlier than it s due. Esrly payments will rut, unless
agroed to by Larder ln writng, refeve Borrower of Bomawer’s ohilpanion: o cominus 1o make poyments under the payment scheshule. Rather,
early prymenta will raduce the principal balance dus, Borrawar agreas not 1o sond Lander payments maked "paad b full*, “withoct tecolrse”,
or simdar lspgusgs. 1 Borower sands suth a paymait, Lender may acuept i without losirey any of Lender's rights uder this Noto, and
Borrower Wil reraln obfigatad to pay any furthar amount ewed to Lender. All writtan oo forrth ing disputsd mbs, fnciudi
any shaek or other payment instrument that Indleates that the payment constitutes "payntapt n ful® of the pmount owsd or that is tiderad
with other condtens or mitations or ds full ivn of g disputed 1 must be mailed or delivered to: National Penn Bank, P O Boa 647
Boyertown, PA 18612, .

LATE CHARGE. If & psyment It 15 days or more lats, Borawer will ba charged 7.000% of the mmmid portion of the regulady schedulsd
payment or 78,00, Whishever ls greate.

AFTER DEFAULT. Upon dafault, incheding fallurs o pay upan final mewrty, tha imterest rate on this Note shall ba Increpsed by
adding en sddivienst 2000 parcemage point mergin |"Dafatit Hate Margin®). The Dafeult Rsts Margin shal alan apply 1 each succeeding
interest rate change that would heve applied had them been no detaudr. H Judg Is emterad in son with this Nate, Interest will
cominUE 1o gcrus afer the data of judgment et the raie in effect at the gma judgment |8 enmeted. However. It N0 svert WR whe mitarest (5B
eagaed the maximum [merest rave Imitations under applicable law.

DEFALILT. Each of the following chall canstitut m evant of default ["Event of Dafaudt™) undar this Nota:
Paytyent Deteult. Boriower falis to make any payment whan due undar this Note.

Qther Dafaulis. Borower fails to comply with er o perform Bry ather teami, for), COVEenaivt of i ined in thils Mare or in
any af the related doguments or to comply with or parform any e, obigation, covenant or conditien contained  any other sgreamernt
betwssan Lender and Borowar.

Defanit In Favor of Third Partise.  Borfower 4y any Gramtor defaulls under any lagn, exaenaion of r':raﬂts secusity agreement, purchase or
ssles apreement, G @ny oUer pgresmm, it favor of any other creciloT G DEME0A that mey matonally affsct sy of Borows™s propsity or
Borrowor's ability 1o opoy this Nota or parform Berrowors obligutions undar this Mota or any of the relsted dosmments,

Falko Stataments. Aoy Wartenty, rep itation or &t mads or hotl to Lendar by Boriower of on Barvawer's behalf under 1his

Nt or the ralamd documetts I8 false or misigading n any matoria! raspect, eher pow o Bt the thne made or furdlsked Or becomes falge
o misleading st any time theratter.

Insolvency. The di jon o terminetion of " gl e B8 B going b e y of 4, tho appaoir ofm
reealver For sny pert of Botrower's pmoperdy, aw aswigrenant for the benefit of craditam, avy iype of creditor workout, or the
x [ ding under any bankruptey o fnsohveney laws by o7 against Boirawer.

Cratitor or Forfalture Progesfings. Commenoement gt forenioauwre or forfelturs p by judicld F ding, set-help,

reposseasion of eny othsr method, by sny craditor of Bormowes or by eny govemmsntal agenty against any collatoral socllling the loan.
“Thiz includes a gainishmert of any of Borrower’s accoURTs, including deposit accaunts, With Londer.  Fowaver, this Event of Default shall
ot apply if thers i a goad faih dispute by Borower 82 to tha veRity or rensonableness of the claim whick is the busla of the creditor or
forfeittre p ding and glves Lender written notice of the crediter or forfeiture proceeding ang doposita with Lender monias or
a suraty bend for the creditor or forfeiure pruceexing, In an amourt determined by Lender, by b sote K ion, Es befng on adequere
raaarve ar band for the dispule.

Events Affaetnp G Any otthe ding avants comms with respect T any GuArsTtor, surety, of 05T pAITY
af sty of the Indebiedness of any QUATATTOR, entlorsel, Surely, O accommodation party dies or Decimes ncomperent, or evukes or
fisputes the valldity of, or lability under, any guaramy of the indebtrdness evidenced by this Note,

Chranga In Qwnoiship. Any changs in ownemship of tweny-fiva parcent (259} or more of the common stwek of Bormower.

Change. A ridl sdverse change octurs in Bemower's flnenclal condtiion, or lardar helisves the prospast of paynent or
performanca of this Not ix impared.

tnsecurity. Landor in good falth believas fteelf nseours.

LENDER'S RIGHTS. Ugon defoull, Lunder may, aftar ghviog guch notites ag raquired by appliceble law, decfare the amie cnpaid principal
tolance under s Now end ol aocrusd wrrald jntarsat aomadintely dos, ant Lhem Beenower wib pay thet amount. .

ATTORNEYS® FEES; EXPENSES, Lander may hira or pay somedna nlae to holp collect this Nota H B does not pay. B will poy
Lendar that amount, This includes, subject to any fmits under gpplicabls law, Lander's reascrable atiomays” feas and Lendars legal expenses,
whether or NoE thers 1s a lawsyt, Includi il " feas, fuding efforts 0 medify or

exp ior p
vapate any SLROMATC shay o Injunctisn), and appeals. |f not profibltsd by epplizable Loy, Borower siss wil piy eny court costs, in addidon w
alt gaher ums provided by taw.
JURY YIAIVER. Leader nnd Borawat hsraby walve tha right to any jury Wil & any scflon, p ding, or terckam hrought by oither Lertor
or Borrower pgainst the othar,

QDYERNING LAW. This Noto will be govamsd by fadera) law sppiivable fo Lender amd. 1o the exdent not gracmpted by fedsl kaw, the laws of
the h o P without ugud‘!ohs'unmmufhwpwiﬁnm. This Note ket baen scoepted by Lander in the
by

it of Parmsy
CHOICE OF VENUE. IF thare & @ lewsul, Borfowar 2gress upon Lender's rouest to submit 1o the jurisdistion of the cows of Berks County,
Commonwashh of Panngyivania. :

RIGHT OF SETOFF. To the extant permitted by applicatie I, Lander resarves a tight of ssteff in ell Sorowers secounts with Lender {whather
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chugking, suuirdys, or steia other a6count). Ths Ingludes afl accolints Bomawer bhalds [ointy with sometne el and all accounts Borrawer may
cpen in the futare.,  However, this does not inclugs any BA or Keogh sceounts, of any trust acoounts for which sstoif wauld be prohititad by
lavr. Bomower euthorizes Lender, T0 tha exient nesmitied by applicable Jaw, 1o thrge or se10th all suns owing on 1% debt agalnst eny and all
such aooounks, and, et Lendsra option, 1 sdministotivaly frasze 2ll such accounts to aliow Lendar to proract Lender's olierge end setoff rights
provided In thia paragraph, S -

UNE OF CHEDIT. This Noie midences & streight dne of credit. Onoe the total amourt of principal hay beed advenced, Borrower s nat emitiled to
furthor loan sdvances. Afvences under thia Note may be requested olthat arally or in wiiting by Borwowss o by an outharized persan. Lender

may, but mead not, ratuire that Bl oral reruests e confimad n writing.  AH s, JRer ar by ar
otherwise 1o Lender are 1o be dirested w Lander's office shown abave. Barmwer apieds ta e Fabla for all sums either, (A} udvanced in
ancordanca with the Instrugtions of an awtharizsd person or |B) omdhed to any B 5 with Lender. ‘The urpald piltcipal balanse

owing on this Nots st eny time may be evidenced by éndorsements on fils Note or by Lender's internal records, incheliing daily compler
printouts. Lender will have no chilgation to gedvance funda Wader tha note if! (A Bormwer or any guarantor ia In defaul under tha temms of this
Note or any agreament that Bernowsr or my guarenior hes with Lender, inciding anvy agresment mads In eonnadtion with the signing of tls
Notes (8] Borfowar o any uarantst ceasas oing business of & insolvent: |C) any guarantor geeks, chalms or othenwise BCISMES 0 Omi,
madiy oF roveke such pugrTto’s guanmtee of his Hote or any athar loan will Lendes; {D] Bomower has applisd lwids providsd puriuant to
thla Note for purposes other than these suthorized by Lander; or (B} Lender in gand falth belloves itoelt nsmcure.

SUCCESSOR INTERESYS. The tamms oF this Note shell be binding upon Borowar, and upon Barmwer's hiolrs, patsone) reprexentstives,
sucesgsars and aasigne, and shell bire 1o The henztlt of Lonar and (58 BU0ORISOHS ANM aselgns.

GENERAL FROVISIONS. if any pert of this Nate cannot bo enforcsd, this Taot will not affect the rest of the Note, kender may delay or Torpo
exdairplng eny of ie righta or remedias \muler this Mote whtiont lozing them. Bemowar and eny other pirson whe dgea, guarantess or andorees
this Note, to tha extent alowed by law, walvs preasogmecl, demand for prymant, ond notica of dighanor.  Upan amy chartge in the terms ot 4his
Note, and imless otherwise exprassty Stated In wrlting, no party who signs 1his Notg, whether as maker. gUarant, accommocdatinn maker of
endorser, shall be relansed from lablity. All such parties agrae that Lender mey rena or extend [repratedly and For amy kength of tima) tis
Jaan or relaaxs mny party or guerntor oe eollaberl; or impak, fail 1o resiize 1pon of parfect Landsr's ascutity interest in the collateral; snd tnke
any ather scfion deemad necessany by Lendar without the consent of or edfca to anyone. All Bush paittat Bse agee that Lander may modify
this toen withaut e consant of of notica to snyone other than the party with whom tha-modifzation & made. The sbligifons undar this Nota
are foint and several. I any porton of this Mo i for any resson detrainad to be unerarceable, it will not affect the enforcestiity of smy
ather provisiong of this Nots. .

CONFESSION OF JUDGMENT. BORROWER HERESY IRREVOCASLY AUTHORIZES AND EMPOVWWERS ANY ATTURNEY OR THE
PROTHONCTARY OR CLERK OF ANY COURT R THE COMMONWERLTH OF PENNSYLVANIA, DR ELSEAWHERE, TO APFEAR AT ANY TIME
FOR BORROWER AFTER A DEFAULT UNDER THIS NOTE AND WITH OR WITHOUT COMPLAINT FLED, CONFESS GR ENTER JUDGMENT
AGANST BORROWER FOR THE ENTRE PRINCIPAL BALANGE OF THIS NOTE AND ALL ACCRUED INTEREST, LATE CHARGES AND ANY AND

ALL AMOUNTS EXPENDED OR ADVANCED BY LENDER RELATING TO ANY COLLATERAL SECURING THIE NOTE, TOGETHER WITH COSTS
OF SUIT, AND AN ATTORNEY'S COMMISSION OF TEN PERCENT {10%} OF THE UNFAID PRINCIPAL BALANCE ANEx AGCRUED INTEREST FOR
COLLECTION, BUT IN ANY EVENT- NOT LESB THAN FIVE HUNDRED DOLLARS ($500] ON WHCH JUDGMENT OR JUDGMENTS ONE OR
MORE EXECUTIONS MAY ISSUE IMMEDIATELY: AND FDR S0 TOING, THIS NOTE Okt A £0FY OF THIS NOTE VERIFIED BY AFADAVIT SHALL
BE BUEFICIENT WAEHANT, THE AUTHORITY GRANTED IN THIG NOTE TO CONFESS JUDGMENT AGANST BORROWER BHALL NOT BE
EXMAUETED BY ANY EXERGIEE OF THAT AUTHORITY, BUT EHALL GONTINUE FROM TIME TO TRME AND AT ALL TIMES UNTIL PAYMENT IN
RULL OF AlL AMOUNTS DUE UNDER THIS NOTE. BORROWER HFRERY WAIVES AWNY RIGHT EDRROWER MaY HAVETO NOTCE GRTD A
HEARING DN COMNECTION WITH ANY SUCH CONFESSION OF JUDGMENT AND STATES THAT BETHER A REPRESENTATIVE OF LENDER
SPECIFICALLY CALLED THIS CONPESSION OF JUDGMENT PROVIAION TO BORROWER'S ATIENTION OR BORROWER HAS BEEN
AEPRESENTED BY INDEPENDENT LEGAL COUNGEL.

PRICR TO BIGHING THIS NOTE, BORROWER READ AND UNDERSTDOR ALL THE PROVISIONS OF THIS NOTE, INCEUBING THE VARIABLE
\NYEREST RATE PROVISIDNS. BORROWER AGREES TG THE TERMS OF THE NOTE.

AORADWER ACKNOWLEDGES REGEIFT OF A CORFPLETED GOPY OF THIS PROMIGBOHY NOTE,

THIS KOTE IS GIVEN UMDER BEAL AND (T 1S INTEHDED THAT THIS ROTE 18 AND SHALL COMETITHUTE AND HAVE THE EFFECT OF A
SEALED INSTRUNMENT ACCORDING TO LAV ’

BORROWER:
~ [
) _{8eal} B 1senty

0% 172 Lind o Yom, BIAITLICT, CR. Frie Flmmli Setata . K TOL KITL. AL Vghti Ramarmms. + £4 GVERLHLRIIC THIEED HeT
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' NATTONAL
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BANKING | INSURANCE | INVESTMENTS | TRUST

February 8, 2012
Mr. Bernard Rodgers, Township Manager
East Coventry Township
855 Ellls Woods Rd
Pottstown Pa 19465
Dear Mr. Rodgers:

We are pleased to inform you that National Penn Bank {the “Lender"} has approved the following
credit accommodation under the terms and subject to the conditions outlined below.

BORROWER: East Coventry Township
AMOUNT: $780,000.00 note.

USE OF PROCEEDS: Proceeds of the loan will be used to provide bridge financing for the acquisition of
land on Maack Rd East Coventry Township, Chester County, Pennsylvania.

TERM: December 31, 2012.
. PAYMENTS: The payments will begin one month from date of settlement as described below:

Interest only shail be payable monthly, with a final payment of all principal plus all accrued and unpaid
interest to be due and payable at maturity.

INTEREST RATE: The loan shall bear interest at the fioating interest rate of the Wall Street Prime Rate.
The Wall Street Prime Rate is the “Prime Rate” published in the “Money Rates” section of The Wall Street
Journal on the applicable date or the highest “Prime Rate” if more than one is published as such rate may
change from time to time. If The Wall Street Journal ceases to be published or goes on strike or is
otherwise not published for any period of time or if it ceases to publish a “Prime Rate,” then the Lender
may use any similar published prime or base rate. The prime rate is currently 3.25%.

DEFAULT RATE: If there is an Event of Default under the Note, the Lender may, in its discretion, increase
the interest rate on the Note {o three percent above the current note rate or the maximum interest rate
Lender is permitted to charge by law, whichever is less.

CALCULATION OF INTEREST: Interest shall be calculated for the actual number of days the principal is
outstanding, based on a year of three hundred sixty (360) days.

FEES: As a condition of this credit accommodation there will be a $1,500.00 fee, plus costs, payable at
settlement. .

AUTOMATIC PAYMENT:  All monthly payments  will automatically be deducted from your
National Penn Bank deposit account.

1.800.822.3321 | www.nationalpenn.com | Philadelphia & Reading Avenues | P.0. Box 547 | Boyertown, PA 19512
Member FDIC | Egual Opportunity Lender



East Coveniry Township Page 2 February 8, 2012

COLLATERAL: The following collateral will be reguired as security for the payment of all indebtedness
arising under this commitment:

Pledge of all revenues and full taxing power of East Coventry Township

CROSS-DEFAULTED: This loan will be cross-defaulted with all present and future toans to the Borrower
from the Lender.

REPQRTING: Al financial information shall be in a form acceptable to the Lender. The following financial
information will be required:

FINANCIAL INFORMATION: Financial statements for East Coventry Township will be required on
an annual basis within 120 days following the close of the reporiing period. The financial
statements shall be Audiied by an independent Certified Public Accountant satisfactory to the
Lender in accordance with Generally Accepted Accounting Principles (GAAP).

Annual fiscal budget for Borrower within 30 days of completion

SATISFACTORY FINANCIAL CONDITION: The Borrower shall maintain, in the judgment of the Lender, a
satisfactory financial condition and shall notify the Lender promptly in writing of any adverse changes in its
financial condition, operation or collateral as presented in the last submitted financial statement. This would
include the establishment of credit with another institution.

DEPOSIT RELATIONSHIP: Although no compensating bailances are required, an active deposit account
relationship is to be maintained with the Lender during the term of the loan.

EXAMINATION OF BOOKS: Prior to settlement the Lender will require a review and examination of the
books and records pertaining to the assets of the Borrower. The results of this review must be satisfactory
in the sole and absolute discretion of the Lender.

FUNDING VERIFICATION: Commitment is confingent upon receipt and satisfaciory Bank review of
funding commitments from various government agencies, which total approximately $700,000, for purchase
of open space on Maack Rd East Coveniry Township, Chester County, Pennsylvania. :

ADDITIONAL CONDITIONS: Other terms, covenants and conditions may be included at the Lender's
discretion.

BORROWER IDENTIFICATION: The Borrower shall provide all information and documentation necessary
for identification under Section 326 of the USA Patriot Act at least five days prior to closing.

ORGANIZATIONAL DOCUMENTATION: The Borrower and/or each Guarantor/Surety shall provide
organizational documents and any amendments thereto (including but not limited to articles of incorporation,
by-laws, shareholders’ agreement, certificate of partnership, partnership agreement, certificate of formation,
operating agreement) as well as resolutions from all borrowing entities and/or each Guarantor/Surety, all of
which must be acceptable to the Lender, at least five days prior to ciosing.

DOCUMENTATION: All documents required or produced in connection with this loan will be satisfactory in
form and substance to the Lender. The Lender will retain legal counsel to review some, if not all of the loan
documents.

AUTHORIZATION TO BORROW: A copy of the minutes from the municipal meeting or other authorized
approval from the municipality or other authorities as applicable granting proper approval to borrow must be
submiitted to the Lender. This would include a list of the names and fitles of the officers authorized fo
execute loan documents,
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EXPENSES: The Borrower shall pay all out-of pocket costs and expenses incurred by the Lender in
connection with the proposed financing to the Borrower. This will include, but not be limited to, appraisal
costs, environmental assessment costs, attorney's fees, searches, recording and filing fees, and other costs
related to the loan. These fees will be paid by the Borrower as a condition to closing and whether or not the
transaction contemplated herein is closed.

GOVERNING LAW: This commitment shall be governed by and interpreted in accordance with the laws of
the Commonwealth of Pennsylvania.

LATE CHARGE: The loan will be subject to a late charge of 7% of each monthly payment, with a minimum
of $75.00, if the monthly payment is received more than 15 days past the due date.

EXPIRATION: The executed commitment letter must be returned to the Lender along with the appropriate
fee by February 15, 2012, after which date the commitment will have expired. Funds will be available after
we receive a signed acceptance and any additional documentation is properly executed.

SETTLEMENT DATE: Settiement will be on or May 15, 2012, after which date the commitment will have
expired.

OPTION TO CANCEL: This commitment shall be cancelable at the option of the Lender in the event there
is any material change of circumstances regarding the Borrower or the coliateral between the date of this
commitment letter and closing as determined by the Lender. The commitment shall also be cancelable at
the option of the Lender if any information provided to the Lender is materially false, misteading or
inaccurate as determined by the Lender.

NO THIRD PARTY BENEFICIARIES: There shall be no third party beneficiaries to the Commitment Letter,
the Loan Agreement, the Loan or any of the Loan documents, and Lender shall not be obligated or
expected to provide assurances, commitments, obligations or agreements to or for the benefit of any third

party. :

This commitment may not be assigned by the Borrower and, when accepted by the Borrower and
Lender, will constitute a legally-binding coniract which will survive up to the execution of the loan documents
(but not beyond the execution thereo).

We appreciate the opportunity to make this commitment available to you. If the terms and
conditions outlined above are acceptable, please execute this letter and return it to me. A copy is enclosed
for your records. If you have any questions, please call me at 610-727-0810.

Sincerely,

NATIO PENN BANK

%

Jon Swearer
Vice President

Acknowledgement Page to Follow:
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ACKNOWLEDGMENT:

This commitment, with its terms and conditions, is understood and accepted this ___~ S day
- / 1,@2-

BORROWER: East Coventry Township

. //////Z

of

BY: Towfiship Supervisor

U e ot f

BY: Township Supervisor



2. The undersigned have also received commitments for grant monies from the
Community Conservation Partnership Program, administered by the Pennsylvania Department of
Conservation and Natural Resources, in the amount of $400,000, and the Chester County
Municipal Grant Program, administered by Chester County, Pennsylvania, in the amount of
$320,000, for a total amount of anticipated revenue in the fiscal year ending December 31, 2012

from these grant programs of $720,000.

3. In making the foregoing estimates, the undersigned have considered the past and
anticipated collection experience of the Local Government Unit and current economic

conditions.

4. The amount of the borrowing pursuant to tax anticipation notes in the above-
mentioned fiscal year, including the current obligation, does not exceed 85% of the sum of the

anticipated taxes and revenues.

IN WITNESS WHEREOF, the undersigned have set their hands this Z_j day of

Febraapy 2012,

East Coventry Township

By ﬁl

7  RayA.Kolb
Chairman, Board of Supervisors

(SEAL)

Berfiard)A. Rodggfs, Sech

{00564265}



CERTIFICATION

I, Bernard A. Rodgers, Secretary of East Coventry Township, Chester County,
Pennsylvania, hereby certify that the foregoing is a true and correct copy of Resolution 2012-@
duly adopted by the majority vote of said Local Government Unit, at a meeting duly held on the
13th day of February, 2012, and that the minutes of said meeting showing how each member
voted have been duly recorded in the official minutes of said Local Government Unit.

IN WITNESS WHEREOF, I have hereunto set my hand and seal this / { day of

fejoﬂ/m_r:i ,2012.

(00564265}
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Referencas In tha boxes sbown Are for Lender’s uae only and da not Imit'the appltoabllity of this domument 1o eny partioular loan or item.
Ay item above iring "7 * " hap basn aivitted due 1o text length limitatons.

Borrower: Lender:’ Natiosal Perm Benk
Plillatalghis E Recding &
Boyertown, PA 10572

18001 B22-3821

Princtpal Amount: 4 Date of Note: .
PROMISE TO PAY. ° e =} promisas t pay 1o Nations! Pent Bank {"Lender™), or drder. in fawiud
ronay of the Uinited States of Americs, tho arinsipal amount of tonethar whh
Interest on the unpald princlpal beleoge fom ™" = =™"7 ool pantm o,
PAYMENT. Borowsr wit pay this loen in one principal paymant of ~7 77 7” ple interost on . This paymient due 61

*. will be 167 a1 psinclpad and AN acoiusd interest not yet peid. In addiion. Botrower will peY rEtuar Tomhly paymens of all
meorued unpald intsrest dup as of sach paymein dare, beginning . wilth alf subsequent bterest payments #o iy dua on the szme day

of sach mondh after thet, Dniess otherwise agreed of requived by egplicable lw, payinents wil e applied first to ey ecorved unpalE interast
than 1 principal; and then to any Iwta charges. Borower Wil pay hender at Lendar's wddvaas elinwn showe or 2t pueh other place ae Lendar
may dasignate in writing.

VARIABLE INTEREST RATE, The irTamst 1akt on thia Nete I8 sthleer 1o change from tme T tme beged on changes 0 an indepandant indax
wwhich i the the Prime Rate published In the iMorsy Rates sestion of the 'Well Sirmsl Joumal on tha pplicabir dats or o highest Primm Rots i€
more than one {s published as such rats may chungs irom dme to time {the "index™}. The Index ks not hecassardly the lowest rate charged by
Landar on ks loans, ! the Intfec bacomas unavalishia disring the term of this loer, Lander mey designate 3 eubpiinim index after notifying
Bomrpwer. Esndar will tell BEorowsr the curment index rxte upan Bizrawer's raquest. The interest fate changs will not ocour mora often than
cach day, Bomower untierstands that Lender mey maks loans bosed on other rates 22 weoll. Tha Index corontly is 8.260% por enaun. Interest
on the vnpeid peincips! bhalanon of this Note will ba caleulated aa rlaagribed in tha PINTEREET CALCULATION.METHOD" paragnaph using & rata
equel to the Index, resulting in an Inktisl rate of 3.250% par anmum baged pn a year of 360 days. NOTICE: Undsr no circumstancss will the
frtepast sata on this Nots bs more then the maximum rete sliowed by epphiceble taw. .

INFEREST CALCULATION METHOD. Intetest on this Nete ks computed on 2 3A8/380 basis: that is, by spplying the ratio of the knerest mie
ouer & your of 360 days, multiphed by the ¥ng principal Lok multiphed by the sotusl number of duyo e principe! balince k
Ging. Al at payabla undr thiz Note is cowmpriad psing S wdhod '

PREPAYNENT. Botfower may pay without pensity oll br @ portion of the amotrt owed earlier than it s dus. Eay payments will not, ooless
agreed 1o by Lendar In waidng, ralave Borowsr of s jor K fnue 1o ke paymerns undec the paymsm schedule. Rather,
early pryments will reduas the principe] balance due. Bormwer agreat ot bo sand Lender paymants rasrked "paid in full®, "without recourse”,;
or similar fspguags, If Borrower sants such a paymant, Lender may accept It without losing any of Lender's rigivts uder this Note, and
Bormwar will remaln abligated to pay any Jurthar emount awed to Lender. All written oath ing diaputed inciuding
any chatk or other payment insmomant thst indicates that the paywant constities *payment it fll* of the Evount swed or that is tandersd
with other or limitations or a5 full o of a disputed 1 must be mafled or defivered toz Natlans! Penn Benk, P O Box 547
Boyertown, PA 18§12, ..

LATE CHARGE. If 2 poyment & 16 days of more iz, Borower will ba chamed 7.000% of the nnpaid poriion of the regulary schadufed
maypmant or 75,00, whichever [s graater.

[NTEREST AFTER DEFAULT. Upon dafsult, including failura 1o pay upon final maturity, the imtorest rate on this Note shzil be Incressed iy
adding an edditionsl 3.000 psicemege point memin (“Pefault Rate Marggin™. ‘fha Defauit Rete Margln shall also apply ™ sach susceeding
interast rats change that wold have appiled had thera bean no defaudt. W Judgment Is emerad In commestion whth this Note, interast wil
Contue T avora after the date of Judgment =t the rate in effent at the time judgment Is etored. Howwmver, I no evert WH e interest rame
exceed te maximum [merest rave lmitstions under applicabls law.

DEFAULT. Each of the following shall canstints o evant of default I"Event of Dofault"] under thix Novga:
Payment Dafaut. Bermowser fails to make any payment whan due under this Note,

Ciher Pefaults. Horrower falls & comply with or 1o periorm any other teom, illgath or it fred in this Nots or in
any of the related documeaits or eomply with of te perform any temm, ohiigation, covanemt ar conditien tined fn BRY gthsr Bg T -
between Lander end Bomrowsr,

Dafaplt Iy Favor of Third Parties. Borrowsr af eny Gramdar defauits under any loan, extension ol c’.redm secirity agreement, purchase or
seles agreement, of &Ry other agresmrn, in faver of any pther erediior of parsen thet may matesilly affest any of Borower's propsty or
Zorrovrer's sbiiity to mpoy this Noto or perform Bemower's obligeticns undsr this Nobe of amy of ths mlated decaments.

Falso Stxaroents. Any wamany, rap o of mads or fi to Lander by or on Bosrower's behalf under this

Note or the ralated 15 faiss ar g inany it raspect, ef1er now or ot the Ume made or furnisived or becomes false

or mislesding at any Hme thareafter.

Insalvency, The dissolution er termination of Borrower’s 8 8% B going bush ke Insolveray of Borrower, the apointmsht of 8

reachvar for any pert of _r's ¥ y, =W assg fof the bsnefit of cwaditors, sy type of creditor workout, or the
of any ding under any hamkquptey or insulvency laws by of egainst Somawer.

Cradhor or Forfeliure E Jngs. nt of or forfeitute proseedings, whether by fulcld procesding, ssi-help,

reptregepsion or any other mothod, by any craditor of Borrowet ar by any govormental agenoy egainst any sollateral poctiring the loan.
This includes a garnishment of any of Borrower's ACCOUNS, ineluding deposic aceounts, Widh Lender, Howaver, this Event of Default shall
riOt spply I there is = good fanh disputa by Bofrower 88 1o the vafitfity ar reggenablenses of the daim which Is the lwsla of the creditor o
forfelture proceeding and if Bomewar gives Lerxler written rotice of the treditor or-forfeituse proseeding end depogits with Lender monies or

2 surety hond for the creditor or forfeiturs proceecing, In &n mmount determinet by Lander, by ity sole jo, &8 belng an ad
rasarva or bond for tha dispute,

Ewvents Affactng Ay oi the presading events apeums Vrith raspect T Ay QUARGTIOL SURLY, &F Son party
of any of the ¥ 1855 DT &N th surety, dation party es or ¥ or kes or

, or
diaputes the valldity of, or liabifity under, any guamanty of the Indebtedneas evidencad by thia Note.
Chrange In Ownesship. Any change in awnership of twenay-five percent {25%) or moro of the cormmon stock of Bormwer.
Ach Change. A rinl ardverse chenge ocwurs in 's {inencial dition, or lender bofaves the prospect of paymem of
periormente of this Nobs ks Impatred.
Insecurity, Londor in good fahh befioves [tzalf nseours.
LENDER'S RIGHTS. Upon defoult, Lerder may, after giving such notices 48 required by applicabfe sws, declers the antire cnpaid principal
batance ynderthis Noe end el sncoued unpald intersst immediatsly dos, ami hen Bomower wil pay that smoant. .
ATTORNEYS' FEES: EXFENSES. |ender may tira or pay semoeane alaa to holp colleot this Noto FF Bonower.does pok pay. Bormowsr will poy
Lander that amalnt. This inchudas, subject to any Emits under applicabla law, Lendar's rsgsenabl atismeys' foas end Landsr's Isgal expenses,
whether or not thera Is e lawsyit, Including reasonahls attormeys’ fwes, or bar T incfuding efiorts to modify or
vacats sy autematic atay of injunctiont, and eppeals. I Nt prohibited by eppiizable lav, Borrower aise will pay eny court costs, In addition o
&Y other sums provided by law.
JURY WAIVER. Lundwandsmmrh-mhywdvnﬂmriynmanyjnry-whlhuwmﬂm., ding. or torcls ght by otther Lentdar
or Berrowsr myainst the other.
QOVEFRNING LAW. This Note will be govarmed by fedesal baw appBcabls io Lenter ansd to tho sxtent not preernpted by federsl bow, the laws of
the Coromenwenith of Pennsyhvenls without ragard 1o its’ conficts of Jaw pravisions. This Nets hee basn socepted By Loander in the
[ atth of P yivanl
CHQICE OF VENUE, If thore ks a lawsuit, Borrowar 2gress apon Lender's mquast to subrdt 10 the jfadiction of the corts of Berks County,
G ith of F ylvard )

RIGHT OF SETOFF. 7o the extent permitted by eppilcdtde law, Lander reaarves a right of getoff In all Box g witit Lender {whatt
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checking, waufngs, or soma olber account). This inchudes el sccounts Barrower haids jointy with sorneona eise amd all acoounts Borrower may
open in the future.  However, this does not ncludae any IRA or Keogh or any trust for which setoft weuld be prohilited by
lew. Bomower suthorizes Lender, T tha exient permitiod by spplitatile law, & chargs or Getoft all sufs Dwing on the debt egainst any and all
atich rononts, end, at Lakdara option, b sdminkretivaly freezs all stich scocwnts 1o alkow Lendar to protact Lendor's chesgs end setoff rights
providad Inthes peragraph. - ’

LINE OF CHEEIT. Thig Note evidences a sosight line uf credi. Dnpe the total amount of pineipal ey been sdvanted, Boowar 15 not sntitfed
furthor loan odveness, Adiasses undor thia Noto may be requosted althar oraly or in witting by Bawewer or by en sutherized persan,  Lender

may, but noad #ot, raquire thet Bl oral reueste be corfrmad Tn wriing. Al s, ar by oy
atherwise 1o Lender are to be titetted t Lander's ofice shown atove,  Bormuwer npress to be Xable for oll sums either. {A} advanced in
with the joms of an autharized person of (B) credhed o any B -] with Lender. The urpald pineipal batance

owing an this Note at Bny tinw may be evidenced by andorsemants on this Note or by lendar's wiernal records, hclwing dally computer
printours. Lender will have no cbllgstion to advance funds under thia rote I §4) Entrowat o any gUEraWor i in defeuft under the tarms of this
Mote or any agreament that Borowsr or any gusrantor hes with Lender, Inclicling any agresment made In cormection with tha signing of tls
Noter [R) Eoriowier or any gusranto! osaseg doing business ar & fnsoiverts (C) any pusrantor seoke, clalms of athanviza stlemprs to Emit,
moiy or revoke such gustamitor's pusraniea of this Nals or any other loan with tendes; (D] Borower hrs applisd funds provided pukniont o
il Nota for purposes other than these authorized by Lemdar; or (B} Lsndar in gaod fatth believes iteelf inscoure.

SUCCESSOR (NTERESTS. Tho tarms of this Note shell be binding upon Borower, and upon Barower's helrs, personel reprasentatives,
successars and agsigng, and shal inura 1o the benuliz of Landar end 1S aucossacrs and asslgna.

GENERAL PROVISIONS. [f any part of thin Nate cannot bs snforcad, this fast will not affect the sest of the Note, Lender mwy delay w tomo
enforoling any of s rights or temedies under this Note without losing them, Bemawar and any othes prrson who algos, (ulrmitee oF andarsse
1hia Note, 1o tha axtedt sllowed by law, wadva prasentment, demand for paymart, and notiss of dishanor. Upon amy lwrige it tha tsime of fhic
Note, and unlesg otherwise expratsly stated In writing, no party who signs this Note, whathar 2s maker. qUArZIOr, aCCOREROUAton maker or
endorser, shall be relensed from Tiablity. All sush parties egres that Lander thay renaw of extend (repestediy end For army length of thoe) this
loan er salanze any party or guevanter oe oolletaral; or [mpakr, feil 1o raslize Lpon ar pariect Lander's ascurity mierest Jn tha collataral; and take
any other action éﬂmd rrecasTary by Lendar without the consent of or rotice 1o anyene. ALl euch parifar Bs0 agreo that Lender may modify
thin lpan witimit 8 consant of of nofica 1o anyone other than the party with whom the-modificaton s made. Tha obligatisns undar #is Naie
are foint and several. |f sny pordon of this Mota L& for sny resson determiad o be unenforosable, it will ngz affect the enforceabliity of anmy
other provisions of this Neme. .

CONFESSION OF JUDGMENT. BORROWER HEREEY IRREVOCABLY AUTHOREES AND EMPOWERS ANY ATTORNEY OR THE

PROTHONOTARY OR CLERK OF ANV COURT N THE COMMONWEALTH OF PENNSYLVANLA, OR ELSEWHERE, TO APPEAR AT ANY TIME
FOR BORROWESR AFTER A DEFAULT UNDER THIS NOTE AND WITH OR WITHOUT COMPLAINT FILED, CONFESS OR ENTER JUDGMENT
AGAINGT BORROWER FOR THE ENTEE PRINCIPAL BALANGE OF THES NOTE AND ALL ACCRUED NTEIEST, LATE CHARGES AND ANY AND

‘ALl AMOUNTE EXPENDED DR ADVANCED BY LENDER HELATING TO ANY COLLATERAL SECURING THIB NOTE, TOBETHER WITH COSTS

OF SUST, AND AN ATTORNEY'S COMMESSION OF TES PERCENT ¢(10%} OF THE UNPAID PRINCIPAL BALANCE AND ACCRUED INTEREST FOR
COLLEGTION, BUT IN ANY EVENT- NOT LEGS THAN FIVE HUNDRED DOLLARS ($500) ON WHCH JUDGMENT OF JUDEMENTS ONE DR
MOHE EXECUTIONS MAY ISSUE IMMEDIATELY; AND FDR S0 DOMNG, THIS NOTE OR A COFY QF THS NUTE VERIFIED BY AFFIDAVIT SHALL
BE GUFFICIENT WARRANT. THE AUTHDRITY GRANTED IN THIS NOTE TO CONFESS JUDGMENT ABAINST BORROWER SHALE NOT BE

EXHAUSTED BY ANY EXERCISE OF THAT AUTHORITY, BUT SHALL CONTINUE FROM TIME TO TIHE AND AT ALL TIMES UNTIL PAYMENT iN
FULL OF AL AMOUNTS DUE UMDER THiS NOTE. BORROWER HEREBY WAIVES ANY RISHT BORROWER MAY HAVE "1 NOTICE DR 1D A
HEARING I CONNECTION \WITH ANY SUCH GONFESSION OF JUDGMENT ANG STATES THAT HTHER A REPRESENTATIVE OF LENDER
SPECIFICALLY CALLED THIS CONFESSION OF JUDAMENT PROVISION TO BORROWER'S ATIENTION OR BORROWER HAE BEEN
REPRESENTED BY INDEPENDENT LEGAL COUNBEL.

PRIGR TO BIGIING THIS NOTE, BORRDWER READ AND LUNDERSTOOD ALL ‘THE PROVISIONS OF THIS NOTE, [NCLUDING THE VARIABLE
INTEREST RATE PROVISIDNS, BORROWER AGREES TO THE TEAMS OF THE NOTE.

AORAOWER ACKNOWLEDQES REGEIPT OF A GONPLETED GOBY OF THIS PEOMIBSARY NOTE.

THIS NOTE I8 GIVEN UNDER SEAL AND T I3 INTENDED THAT FHIS NOTE IS AND SHALL COMSTITUTE AND HAVE THE EFFECT OF A
SEALED INSTRUNENT ACCORDING TO LAW. :

BORADWER:
~ ]
3 (Zaal} By Seall
Bv-ff Lt | 4
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